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Independent Auditor's Report

To,
The Members,
The Unava Nagrik Sahakari Bank Ltd.,
Unava, Ta. Unjha, Dist. Mehsana.

Report on the Financial Statements
We have audited the accompanying financial statements of The Unava Nagrik Sahakari Bank Ltd as at 31 March 2024, which comprise
the Balance Sheet as at 31"March 2024, the Profit and Loss Account, for the year then ended and a summary of significant accounting
policies and other explanatory information. There are returns of 2(Two) branches including H.O. audited by us which are incorporated
in these financial statements.

Basis for Qualified Opinion

1. Invesment Fluctuation Reserve (IFR) at Rs. 10,33,369/-/- constitutes 1.06% of investment under AFS and HFT category
which is less than minimum requirement of 5%, as mentioned in para 18.01 read with para 18.7 of master circular
DCBR(PCB).MC.No.4/16.20.000/2015-16 dated 1" July 2015, issued by The Reserve Bank of India on Investment.

2.  Deferred Tax Assets/Liabilities neither provided for fully nor disclosed properly in financial statements, which is not in
accordance with Accounting Standard -22, Accounting for Taxes on Income issued by the Institute of Chartered Accountants
of India.

Management's Responsibility for the Financial Statements

1. Management is responsible for the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, and cash flows of the Banking accordance with provisions of the Banking Regulations Act,
1949. The guidelines issued by the Reserve Bank of India and accounting principles generally accepted in India so far as
applicable to Banks. This responsibility includes the design, implementation, and maintenance of internal controls relevant to
the preparation and presentation of the financial statements that are free from material misstatement, whether due to fraud
orerror.

Auditor's Responsibility

2. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Standards on Auditing issued by The Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements.

3. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Bank's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
effectiveness of the Bank's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

4. Webelieve thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis for our auditopinion.

Opinion

5. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements together with the notes here on give the information required by The Banking Regulation Act, 1949 and guidelines
issued by Reserve Bank of India and the Central Registrar of Cooperative Societies in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India.

a. In case of the Balance Sheet, of state of affairs of the Bank as on 31" March 2024.
b. In case of the Profitand Loss Account, of the profit for the year ended on that date; and
Information other than financial statement and Audit report thereon,

The Bank's Board of directors is responsible for the other information. The other information comprised the information included in
the report of board of directors including explanatory information and explanation but does not include the financial statement and
ourauditor'sreport thereon.

In connection with our audit, we have read the other information as part of audited financial statement. Regarding
theinformation, if any material misstatement is observed, we need to report thereon. We have nothing to reportin this regard.

(¥



Reporton Other Legal & Regulatory Requirements

6. The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively of the
Third Schedule to the Banking Regulation Act, 1949.

7. Subjecttothe limitation of audit asindicated in paragraph 2 to 4 above, we report that:

a) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory.

b) Inouropinion, proper books of account required by law have been kept by the Bank so far as it appears from our
examination of those books and proper returns adequate for the purposes of our audit have been received from
the branches/offices.

c) Thetransactionsofthe Bank which came to our notice have been within the powers of the Bank.

d) The Balance Sheet and the Profit and Loss Account dealt with by this report, are in agreement with the books of
accountand thereturn.

e) Thereportsofconcurrentauditors of the branches/ Head offices have been relied upon while framing our opinion

of the bank.

f) The accounting standards adopted by the Bank are consistent with those laid down by accounting principles
generally acceptedin India so far as applicable to Banks.

g) In our opinion and according to information and explanations given to us, we have not noticed any material
impropriety orirregularity in the expenditure or in the realization of money due to the bank.
h) Bank has not reconciled GST account with GST portal and relevant accounting entries in this regard is also not

passed inaccounts.

For

Ashvin K. Yagnik & Co.,
Chartered Accountants
FRN:100710W

CA Japan A. Yagnik (Partner)
M.No.: 117952

UDIN: 24117952BKALPT3301
RBI UNIQUE CODE NO : 783489

Place: Mehsana
Date : 19/06/2024

&l Golldl aIRS iﬂé-&li‘ Qs c-il; Golidl THE UNAVA NAGRIK SAHAKARI BANK LTD
J CASH FLOW STATEMENT FOR THE YEAR ENDED 31-Mar-24
d&o'" ﬂal SIAEl gﬁ"i\ uﬁﬁlw “QH” PARTICULARS DIRECT METHOD

1 A. |CASH FLOW FROM OPERATING ACTIVITIES RS.

[ 2a1g i éldall Y21 s1El YEIRIGIE ViHCH YR Increase/(Decrease)in NetProfit 683729.22
Stiel AideirR V21 SIAE) Sizel Increase/(Decrease)in Deposits 32540199.62
olGi2 Increase/(Decrease)in Advances (13007700.08)

¢ A2 igkn () A2 ighn (22) 2a ciSln Increase/(Decrease)in Investments (9945111.00)
A 5189 Andd Cxﬁ"zi A =18 Anda Cx&{i aeiRal Increase/(Decrease){n Reserves&Sl‘erIus 86468.23
anﬁlf;_d QR il 3. !Hﬁl-!zd A ociskn 3. Increase/(Decrease){n Interest Receivable 457048.00
1,00,00,000/-af &al 2,00,00,000/-af &l Increase/(Decrease){n Interest Payable 14838.00
e3s 21aqj 12l Hea e3s Qhoj, e12llis 3e Increase/(Decrease){nOtherA.sse‘t.s‘ 17820.56
3 2/ 289, @ 254 | 3. /- 289, T 25w Increase/(Decrease)in Other Liabilities 285942.20
seaueol w2y 28 | eaucol ey 2md Net Cash flow from Operating Activities (A) 11133234.75
'ié"iil Vuaiel 289, ':!ﬁﬂa Vualell 289 B. |CASH FLOW FROM INVESTING ACTIVITIES
AlRel Aeiioll gl | ARl Aiicll  s2Aqe) Increase/(Decrease)in Land & Building (256399.32)
v 2geerRsilll #ydla | d a3l eyl Increase/(Decrease)in Fix Assets 45060.20
viEiat ds—g Ulﬁl-‘.';_d A | dneEla ds—ﬂ “m{ld AR Cash flow from Invisting Activities (8) (211339.12)
Gisln quicl quid gaidl | eisln quidl quid ggikl C. |CASH FLOW FROM FINANCING ACTIVITIES
A512. A512. Increase/(Decrease)in Share Capital 336750.00

Increase/(Decrease)in Borrowing 0.00
Cash flow from Financing Activites (€) 336750.00
NET INCREASE/(DECREASE) IN CASH & EQUIVALENTS (A+B+C) 11258645.63
Opening Balance of Cash & Cash Equivalent 54878402.03
Closing Balance of Cash & Cash Equivalent (66137047.66)
NET INCREASE/(DECREASE)IN CASH & CASH EQUIVALEANTS (11258645.63)
|Difference 0.00
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UNAVA NAGRIK SAHAKARI BANK LTD.
NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31° MARCH 2024

A) BASIS OF PREPERATION OF FINANCIAL STATEMENT

The Bank's Management is responsible for the preparation of these financial statements that give a true and fair view of
the financial position financial performance in accordance with the Accounting standards prescribed and in accordance
with the accounting principles generally accepted in India. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements that give a true
and fairview and are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion onthese financial statement, based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risk of
material misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the
auditor considersinternal control relevant to the Company's preparation and fair presentation of the financial statement
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank's internal control. An audit also includes evaluation the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Management, as well as
evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

B) SIGNIFICANT ACCOUNTING POLICES
1) ACCOUNTING CONVENTION:
The Financial statement are prepared by following the going concern concept on Historical cost basis unless

otherwise stated and Confirm to statutory provision and practices prevailing in India.

2) ADVANCES:
I.  Advances are classified into performing and Non-Performing assets and provision is made based on
Management assessment which is more than the requirement as per RBI Guidelines.

Il. Advances are stated at Gross Value while provision for performing & Non-performing Assets as per RBI
Guidelines are shown under the head “Reserve & other funds” under sub heads “ NPA Reserve fund &
special Bad Debts Reserve fund.”

3) FIXED ASSETS & DEPRECIATION:

Fixed assets are stated at their Historical cost including incidental expenses incurred on acquisition of assets. All

the assets are stated as cost less accumulated depreciation.

Premises and other fixed assets (including land wherever the cost of landis not segregated ) are depreciated on

written down value method at the following rates;

Sr no. Particulars Rate of Depreciation
1 Building 10%
2 Furniture Fixtures 10%
3 Machinery 15%
4 Computers 33.33%
4) INVESTMENTS:
a. As explained the investment entire portfolio of the Bank is classified as in accordance with RBI

guidelines, into two categories:

i. Heldtomaturity comprisinginvestment acquired with the intention to hold them till maturity.

ii. Held for trading comprising investment acquired with intention to trade_(No such security held by
bank in this category)

iii. Available forsale Comprisinginvestment which are not classified in above two categories.

b. Valuation

i. Investment classified as held to Maturity are carried at the acquisition cost, if it is more than face
value, the premium is amortized over the period remaining maturity.

ii. Investment classified as Held for Trading and Available for sale are mark to market script wise and the
resultant diminution is recognized in profitand loss account.

iii. Profit or loss on sale investment Held for trading and Available for sale is taken the profit and loss
account.

iv. Broken period interest paid/ received on investment is treated as interest expense/ income is
excluded/includedininterestincome.

v. Investmentare classified as performing and non performing, based on guidelinesissued by RBI.




5) REVENUE RECOGNITION :
1) Interest and other income on Non performing advances is recognized on cash basis as
per RBI Guidelines.
i) Recoveryin NPA accountsis appropriated as under:

a) In suit filed/Litigated accounts, recovery is first appropriated Towards principal
amounts & interest is accounted only after full settlements/recovery in these
accountsis made.

b) In case of suit filed/litigated accounts recovery is appropriated towards interest
and then towards Principle amount.
i) Income / Expenditure are accounted for on accrual basis except in Cases describe below
which are accounted for cash basis as per the method consistently followed by the bank:
a) Income:
a) Commission, Incidental charges
b) Dividend on Investments
c) Profit/Loss on sale of Investment
b) Expenditure:
a) Interest on overdue deposit is accounted at the time of renewal or
payment.
b) Telephone & Electric Bills.
6) RETIREMENT BENEFIT:
a) Contribution to provident fund are made at a predetermined rate and chargedto P & L
account.
b) Bank is having tie up with LIC of India for ascertaining Gratuity liability and based on

report of LIC of India, the bank has made provision for Gratuity liability in accounts for

the year. Regarding Leave encashment the bank has made provision based on it's own

assessment of such liability and investment for leave encashment liability is held in FDs.

7) TAXES ON INCOME
Provisions for tax comprises of current tax for the period determined in accordance with the relevant laws
and deferred tax debit or credit reflecting the tax effect of timing difference between accounting income
and taxable income for the period, in conformity with the Accounting Standard (AS)-22: Accounting for
Taxes onIncome issued by the ICAI.
The Bank s not recognising Deferred Tax Asset Liability in its books.

8) Use of Estimates
The preparation of financial statement requires the management of Bank to make estimates and
assumption that affects the reported balances of assets and liabilities and disclosures relating to
contingent liabilities as at the financial statement and reported income and expenses. Example of
such estimates includes provision of income tax, useful lives of assets, etc. where ever required
such estimates are used prudently in preparation of financial statement.

As per our Report of Even date attached herewith.

For

Ashvin K. Yagnik & Co.,
Chartered Accountants
FRN:100710W

CA Japan A. Yagnik

(Partner)

M.No.: 117952

UDIN: 24117952BKALPT3301 Place: Mehsana
RBI UNIQUE CODE NO : 783489 Date : 19/06/2024
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